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Table 1 – UK new car registrations

	
	Volume
	% change

	June
	209,190
	-6.1

	Year-to-date
	1,247,479
	-1.6

	Last 3 months
	564,130
	-2.5

	Last 12 months
	2,384,187
	0.6

	Annual:
	
	

	Average '97-'07
	2,379,069
	

	2007
	2,404,007
	2.5

	2008F
	2,335,000
	-2.9

	2009F
	2,325,000
	-0.4


MMAT – monthly moving annual total
Chart 1 – New car registrations 
(12 month rolling total)
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Table 2 – Registrations by sales type

	2008
	Private
	Fleet
	Business

	June
	
	
	

	Volume
	83,425
	111,111
	14,654

	% change
	-11.9
	0.2
	-15.1

	Share
	39.9
	53.1
	7.0

	
	
	
	

	Y  YTD
	
	
	

	Volume
	537,359
	629,344
	80,776

	% change
	-4.9
	2.0
	-5.1

	Share
	43.1
	50.4
	6.5


Market continues to slow, as expected
· In line with growing concerns about the economic setting, new car demand has begun to ease. Demand fell by 6.1% in June – the steepest decline so far in 2008, but the fall was in line with SMMT forecasts.
· Registrations in quarter two were down 2.5%, slightly steeper than the 0.7% decline recorded over the first quarter.

· June typically accounts for 9.0% of the annual market and volumes in 2008 were 4.0% off the 1999-2007 average for the month with 217,966 units.
Forecast to be reviewed in July
· SMMT will consider the latest figures and review its forecast for the full year later this month.

· The market had been performing better than expected. However, the declines in May and June have brought volumes back in line with expectations.

· At present, concerns are that GDP growth will slow rapidly in the second half of the year and settle at around 1.5% in 2009. Consumer spending has been bolstered by a cut in the savings ratio, but how long it can withstand rising cost pressures remains to be seen.
Fleet market stable 
· The fleet sector was the only one to maintain growth in June and now accounts for over half the market in the first half of the year, following 2% growth.

· Both private and business demand has shown similar rates of decline over the past six months. Private demand fell by 7.9% in quarter two and the weakening position reflects growing concerns about the health of consumer spending.
Table 3 – Top ten best sellers

	June 2008
	
	YTD 2008

	10,238
	CORSA
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	1
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	FOCUS
	61,826

	9,952
	ASTRA
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	CORSA
	55,169

	8,959
	FIESTA
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	ASTRA
	54,774

	8,939
	FOCUS
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	FIESTA
	51,854

	6,535
	3 SERIES
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	GOLF
	36,179

	5,703
	GOLF
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	207
	32,748

	5,290
	MINI
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	3 SERIES
	29,096

	5,059
	ZAFIRA
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	ZAFIRA
	26,300

	4,783
	207
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	VECTRA
	26,125

	4,338
	VECTRA
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	MINI
	24,166


Table 4 – Diesel registrations
	
	Volume
	% change
	% Mkt share 

	June
	89,470
	4.5
	42.8

	Year-to-date
	536,106
	9.3
	43.0

	Last 12 months
	1,013,20
	9.4
	42.5

	Annual:
	
	
	

	Ave '97-'07
	568,700
	
	23.9

	2007
	967,436
	2.5
	40.2

	2008F
	1,005,000
	3.9
	43.0

	2009F
	1,020,000
	1.5
	43.9


Chart 2 – Inflation causes concern
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Corsa takes June honours
· Vauxhall took the top two slots of the best sellers’ list in June for the first time since February 2000. The Corsa was the best selling model for the first time since September 2004, although Ford’s Focus remained the best seller over the first six months of 2008.

· In fifth position BMW’s 3 Series recorded its best placing of the year. BMW has seen the largest volume rise of 2008. Kia, Nissan, smart and Volvo are amongst others also recording strong gains. 
Demand for diesel continues to climb
· Whilst the overall market has fallen, diesel registrations have continued to improve. Diesel is now noticeably more expensive than petrol at the pumps, but better fuel efficiency and lower tax rates (due to lower CO2 emissions) has sustained growing demand. The BMW 3 Series was June’s top selling diesel.

· Demand for alternatively fuelled vehicles (AFV) declined for a second successive month in June, down 6.7% to 1,444 units.
Economic analysis
· The CPI rate reached a new high of 3.3% in May and expectations from the Bank of England are that it could top 4% this year. Higher food and energy costs – global issues – are the key drivers. Higher inflation at a time when the GDP growth is slowing creates an unwelcome mix. Interest rates may need to rise to halt inflation and workers will seek wage increases.

· New car prices have failed to match headline inflation as intense competition has kept prices down, despite higher raw material costs and rising investment needed to meet tough environmental standards.















































































































July 2008
The attached tables show the registration figures for Great Britain, Northern Ireland, the Isle of Man and the Channel Islands in detail. Top performers by range and UK penetration figures are also listed. Providing SMMT is acknowledged as the source of this information, the figures may be quoted. Substantial reproduction needs specific approval by SMMT.

July 2008 new car registration figures will be released at 11:30am 6 August 2008.
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